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OATH OR AFFIRMATION

I, 0 áÑO swear (or affirm) that, to the best of
my knowledgeand belief the accompanyingfinancial statement and supporting schedulespertaining to the firm of

Kansas City Brokerage,Inc , as

of February 16 . , 2048 , are true and correct. I further swear (or affirm) that

neither the companynor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except asfollows:

Title

Notary Public

Th s report **contains (check all applicable boxes)r
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinatedto Claims of Creditors.
(g) Computationof Net Capital.
(h) Computationfor Determination of ReserveRequirements Pursuant to Rule 15c3-3.
(i) Infornation Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, incluaing appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the;

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods of

consolidation.
(I) An Oath or Affirmation.
(m) A copy oithe SIPC SupplementalReporti

(n) A reporfdeseribing anymaterial inadeqaoies found to exist or found to have existedsince the date ofthe previous audit.

**For conditions ofconfidential treatment of certain portions of this filing, see section 240.17a-S(e)(3).



DAvlo LUNDGREN & COMPANY
CERT1REDPUBUC ACCOUNTANTS; CHARTERED

NOEiNORTH MURNLEN ROAD
OLATHE, KANSAS 66062

TELEPHONE
DAVm .LUNDGRENLMBA, CPA (91s)782r9s20

MAGGif.OHANOi CPA FACslMrtE
(913)782-9804

REPORTOF INDEPENDENTREGISTERED PUBLlo ACCOUNTlNG FIRM

To the Board of Direótors and Shareholders
of KansasCity Brokerage,Inc.

Opinion on the Financial Statements

We haveauditedtheaccompanyingstatementof financialconditionof KansasCity Brokerage,Inc.as of
December 31,2017, the related statements of operations,changes instockholder's equity,andcashflows
for the year then ended, and the related notes and schedule (collectively referredto as the financial
statements). In our opinion, the financial statements present fairly, in all material respects, the financial
positionof KansasCity Brokerage,Inc.as of December 31,2017, and the results of its operations and its
cashflows föribeyearthen endedinconformitywith accountingprinciplesgenerallyacceptedin the United
States of America.

Basis for Opínion

Those financial statementsare the responsibilityof Kansas City Brokerage, Inc.'smanagement.Our
responsibility is to express anopinion on KansasCity Brokerage, Inc.'sfinancial statements based onout
auditeWe are a public accounting firm registered with the Public CompanyAccounting Oversight Board
(UnitedStates)(PCAOB) andare requiíedto be independentwith respectto KansasCity Brokerage,inc.
in accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities
andExchangeComrnissionand the PCAOB.
We conducted or adit inaccordance with the standards of the PCAOB, Those standardsrequire thatwe
plan and perforrn the audit to obtain reasonable assurance about whether the financial statements are free
of materialmisstatement,whetherdueto erroror'fraud.Ouraudit includedperformingprocedurestoassess
the risksof material misstatement of the finabolal statements, Ghether due to error or fraud azidgéifofÑiiñÖ

' procedures that respondto those risks,Such proceduresincluded exarnining,on a test basis,evidence
regarding the amounts and disclosures in the financialstatements.Our auditalso included evaluating the
accountingprinciples used and sighificant estimates made by managernent,as well as evaluating the
ovefall presentation of the financial statements. We believe that our audit provides a reasonable basis for
ouropinion.

Supplemental infórmation

Schedules Ihas been subjected to auditproceduresperformedin conjunctionwith the audit of KansasCity
Brokerage, inc.'s financial statements.The supplemental information is the responsibility of Kansas City
Brokerage, Inc,'s management.Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracyof the informationpresented
in the supplementat information.In forming our opinion on the supplementalinformation,we evaluated
whetherthe supplemental information,including its form and content, is presented in conformity with 17
C.E.R.§2401179-5. In our opinion,Schedules I is fairly stated, in all material respects, in relation to the
finahcial statements as a whole.

\Ñehave served as Kansas City Brokerage, Inc's auditor since 2016.

Olathe,Kansas

February16,2018



Kansas City Brokerage, Inc.
Statement of Financial Condition

December 31,2017

Assets

Caslrand cash equivalents $ 6,351
Oertifiaatesof Deposit 144,362
Consultingcontractreceivables 23,657

Intered Receivable 48

Total assets $ 174.418

Liabilities

Servicesdue to customers $ 20,910
Third-paity payer funds 94
Due to Parent 66,000

Total liabilities 87,004

Sfockholders' Equity

Common stoclo$.01par value; 100;000shares authorized;
1,00Oshares issued and outstanding $ 10

Additional paid-in capital 277,724
Retained deficit I190,3201

Total stockholders' equity 87,414

Total liabilities and stockholders' equity $ 174.418

Seelndependent Auditor's Report
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Kansas City Brokerage, Inc.
Statement of Operations

Year Ended December 31,2017

Revenues

Biokerage income, net of clearing broker commissions $ -

Otherincome 1,369

1,369
Expenses

Otherexpenses 17,857

Total expenses 17,857

Net Income $ (16.4885

ŠeeIndependentAuditor's Report
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Kansas City Brokerage, Inc.
etatement ofRetainedhefioit

Year Ended December 31,2017

Balance (Delleit), January 1,2016 $ (173,832)

NetIncome (16,488)

Bahmee (Deficit), December 31,2016 $ (190,320)

Seeindependent Auditor s Report
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Kansas City Brokerage, Inc.
Statement of Cash Flows

Year Ended December 31,2017

Operating Aetivities

Net Inconie $ (16,488)
Changesin

Consulting contract receivables 13,050
Due to parent 6,900

Net cash provided by operating activities 3,462

Investing Activities

Purchase of Certificates of Deposit - Interest Rollover (1,358)

Net cash used in investing activities (1,358)

Increase in Cash and Cash Equivalents 2,104

Cash and Cash Equivalënts, Beginning of Year 4,247

Cash and Cash Equivalents, End of Year $ 63,R

SeeIndependent Auditor's Report
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Kansas City Brokerage, Inc.
Notes to Financial Statements

necember 31,2017

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

TheCompany,a 79% owned subsidiary of DeMarche Associates,Inc.(DeMarcheh
anemployeebenefit plan consultant, provides brokerage services on behalf of clients
ofits parent through a clearingagent.The Companydoes not hold funds or securities
for clients.

The Company is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the Financial Industry Regulatory Authority,
(FINRA). The Company is a Kansas Corporation.

Employeebenefit plan clients purchaseDeMarche consulting services from the
Company and pay for these services in cash or with brokerage commissions generated
from investment transactions directed through the Company's clearing agent. The
Company purchases the consulting services provided to its clients from its parent.

The Companyalso offers a Third-Party Payer program wherein the Company collects
andacçpmulates brokerage commissions from trades directed by the client through
the'Conipany's clearing agent and in return makes credits évailable to the client for
the payment of various plan expenses.

Useof Estimates

Thepreparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets andliabilities
anddisclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expensesduring the reporting
period.Actual resultscould differ from those estimates.

Cash Equivalents

TheCompany considers all liquid investments with original maturities of three
months or less to be cash equivalents.

SeeIndependent Auditor's Report
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Kansas City Brokerage, Inc.
Notes to Financial Statements

December 31,2017

Notel: Nature of Operations and Sumniary of Significant Accounting Policies -
Continued

IsicameTaxes

The Company and its parent company file separate income tax returns. Deferred tax
liabilities and assetsare recognized for the tax effect ofdifferences between the
fmancial statement and tax basesof assetsand liabilities. A valuation allowance is

establishedto reduce deferred tax assetsif it is more likely thannot that a deferredtax
assetwill not be realized.

arokerage Income Recognition

Brokerageinooine and relatedclearingbrokers'commissionsarerecognizedon a
trade date basisas securities transactions occur.

Accounts Receivable

Accounts receivable arestated at the amounts billed to customers.The dompany
.... provides an allowance for doubtful accounts, which jp based upon a review of

outstanding receivables, historical collection införmation and existing economic -
- conditions. Delinquent receivables are written off based on individual credit

evaluation and specific circumstances of the customer.

Certificatesof.Deposit

Certificates of depositare carried at historical cost,which approximates fair value.
Certificates of deposit mature through 2018.

Note 2: Related Party Transactions

Facilities and ServicesAgreement

The Company had a facilities and services agreement with its parent in which office
space,personnel,equipment,supplies,accounting and legal andother services are
provided to the Company. The Company'sagreement provided that the Company
pay$5,000per month for the period from January 1,200$ to December 31,200$.
This agreement wasamendedJune 1",2008 and there is no longer a set servicefee
beingcharged but the parent chargesthe Company for direct expenses incurred by the
parent on behalf of the Company.

SeeIndependent Auditor's Report
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Kansas City Brokerage, Inc.
Notes to Financial Statements

December 31,2017

Note3: Income Taxes

No provision or benefit for income taxes is recorded in the accompanying statement
of operationsasthe Companyhas a net loss for both financial reporting and income
tax purposes.

The tax effectsof temporary differences related to defer taxes are as follows:

Deferred tax assets

Services due to customers $ 3,908
Net opemting loss carry forwards . 83,889

Net deferredtax assetbefore valuation allowance $ 87,797

Valuation allowance

Beginning balance $ 84,499
Increaseduring theperiod 3.298

Ending balance . .. 87,797

Net deferred tax asset · _____ -0-

The Company hasunused operatingloss carry forwards of approximately $419,446
which will expire between 2020 and 2030.

The Company follows the provisions of uncertain tax positions as addressed in FASB
Accounting Standards Codification 740-10-65-1. The Company recognized no
increase in the liability for unrecognized tax benefits. The Company has no tax
position at December 31,2017 for which the ultimate deductibility is highly certain
but for which thereis uncettaintyabout the timing of such deductibility. The
Company recognizes interest accrued related to unrecognized tax benefits in interest
expense and penalties in operating expenses.No such interest or penalties were
recognized during the periodspresented.The Company had no accruals for interest
andpenalties at Deceinbar 31,2017.

Note 4 Net Capital Requirements

The Company is required to maintain minimum net capital as defined by Rule 15c3-1
under the Securities Exchange Act of 1934. Rule 15c3-1 requires minimum net
capital to bethe greater of $5,000or 6 2/3% of aggregate indebtedness.

SeeIndependentAuditor's Report
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Kansas City Brokerage, Inc.
Notes to Financial Statements

December 31,2017

Note 4: Net Capital Requirements - Continued

The Company'ssatio of aggregate indebtedness to net capital as defined in the
Securities and Exchange Commission's Uniform Net Capital Rule 1503-1 was 1.4447
to 1 asof Decernber31,2017.The Companyis requíred by regulatory authoríties to
maintain a ratio of less than 15 to L The Company had net capital, asdefined, of
$60,022as of December 31,2017,which exceeded the required net capital by
$55,222.

Note 5: Cash

As of December 31,2017, the Company'sdeposits were fully insuredbyFDIC
insurance coverage.

Note 6: Commitments, Contingencies, and Guarantees

At December 31,2017,the Company had not entered into any purchase or sales
commitments, nor were thereanyother commitments, contingenciesor guarantees.

Note 7: : Subsequent Events

Subsequent events were zeviewedup until February 16,2018 which was the day the
fmancial statements were available for issue.

SeeIndependentAuditor's Report
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Itansas City Brokerage, Inc.
Computation of Net Capital under Rule 15c3-1

December31,2017

Schedule I

Aggregate Indebtedness $ 87,004

Stockholders' Equity $ 86,045

LessNonallowable Assets

Consulting contract receivables (23,658)
Losshaircuts on certificatesof depositaccot nt (2,165)

Excess Net capital 60,022

Lessnet capital requirements - greater of $5,000or 1/15 of
Aggregate indebtedness (5,80))

Net capital in exqessof requirement $ 54,222

Ratio of Aggregate Indebtedness to Net Capi al 1.447to i

Note: The Company is incompliance with the exemption provision froin Reile15c3-3.

Note: There was no material differences between the computation of net capital and the
basicnet eapital requirement computation included in tLiese financial statements
with those previously reported by the Company.

SeeIndependentÅnditor's Report
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Kansas City
BROKERAGE, INC.

February16,2015

David Lundgren& Co.
505N.Mur-Len Road
Olathe,Kansas66062

Re: ExemptionReport Pursuant to SEA Rule 17a-5(d)(1)(i)(B)(2)

To thebest of our knowledgeand belief:

1.KansasCity Brokerage,Inc.claims exemption 15c-3(k)(2)(ii) from 15c-3;

2, KansasCity Brokerageelne,hasmet the identified exemption from January1,2017
through December 31,2017,without exception, unless,if applicable asstated in
number 3 below,

1 Kansas City Brokerage,Inc.hashad no exception to report this fiscal year,

Regards,

Timothy M esi
President
KansasCity Brokerage, Inc.

P.O.BOX 7027 +KANsAsCffŸ, MisSOURI 64| (3 4 913-384-4994
6320 Lamar • Overland Park, Kansase 66202

Member (A Subsidiaryof DeMarche Associates, Inc.) Member



DAVin LUNDGREN & COMPANY
CERT1FIEDPuBuCACCouNTANTS,CHARTERED

505 NoRTH MUR-LEN RoAD
ÓLATHE, KANSAS 660O2

TEllEPHONE

DAvin B.t.uNDGREN.MBA. CPA (913f782-é5se
MAGGIE CHANG, CPA FACstMR.E

(913)7a2-9s64

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTlNG FIRM

To the Boardof Directors and Shareholders
ofKansasCity Brokerage, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report for year
endedDecernber 31, 2017· in which (1) Kansas City Brokerage, Inc.identified the following provisionsof
17 C.F.R.115c3-3(k) under which Kansas City Brokerage, Inc. clairned an exemption from 17 C.F.R.
§240A5ò34 (k)(2)(ií) (exemption provisions)and (2) Kansas City Brokerage, Inc.stated that KansasCity
Brokerage, inc. met the identified exemption provisions throughout the most recent fiscal year without
exáeption.Kansas City Brokerage, Inc.'s management is responsible for compliance with the exemption
provisions add its stateinents:

Our reviewwas conducted in accordancewith the standards of the Public CompanyAccounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Kansas City Brokerage, Inc.'s compliance with the exemption provisions. A review is substantially
less in scope than an exarnination, the objective of which is the expressionof an opinion on managerhent's
statements. Accordingly, we do not express such an opinion.

Basedonour review, we are not awareof any material modificationsthatshould be madeto management's
statementsreferred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Olathe,Kansas •

February 16 2018


